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we can’t afford to keep policing a world in which many of our trading 
partners are growing faster and our military [missions] are contribut-
ing to national bankruptcy. The last thing America needs is a concept 
of its role in the world that is beyond the capacity of our economy and 
our political system to sustain, purchased with borrowed dollars that 
will make the emergence of new “peer competitors” more likely.69

Spending on Diplomacy. Unlike national defense, international affairs 
funding represents a relatively small expenditure (see Figure 15-1). For 2012, 
President Obama requested $47 billion for the State Department and the U.S. 
Agency for International Development (AID), but the 112th Congress seemed 
certain to reduce this figure. Sen. Rand Paul, R-Ky., proposed cutting foreign 
aid entirely, and other lawmakers suggested reducing the State Department’s 

Sources: Historical figures from Budget of the United States Government, Fiscal Year 2010, 
Historical Tables (Washington, DC: Government Printing Office, 2009), table 3-2. Projections for 
2010 are from Budget of the United States Government, Fiscal Year 2010, Current Services Budget 
Authority and Outlays by Function, Category, and Programs (Washington, DC: Government 
Printing Office, 2009), table 24-14.

Note: Figures are fiscal year outlays, according to current statistical conventions for treating  
off-budget items. The total budget in billions of dollars was $9.5 in 1940, $42.6 in 1950, $92.2 in 
1960, $195.6 in 1970, $590.9 in 1980, $1,253.2 in 1990, $1,825.0 in 2000, and (projected) 
$3,644.4 in 2010.

FIGURE 15-1  �  Defense and Foreign Policy Spending as Percentage  
of Total Budget Outlays, 1940–2010
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